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L Digital Garage Group
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Revenue increased by 8% YoY to 19.6 B JPY, profit before tax decreased by 1% YoY to 7.3 B JPY,
and comprehensive income increased by 13% to 7.0 B JPY

. . . - . Revenue in recurring business grew by 16% YoY, revenue in operational investment securities decreased by 14%
Continued expansion of revenue in recurring business

FY20.3 1Q-2Q Comprehensive income: 7.0 B JPY, up 13% YoY

20204 3F M2/ B R AR DUNEEIZ. 19,596 B A M (FiERHALL7.5%18) . $i5170F1%7,326 B A (A1.0%R) LD HE L. AE
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Revenues for the six months ended September 30, 2020 amounted to 19,596 million JPY (up 7.5%
YoY) and profit before tax amounted to 7,326 million JPY (down 1.0% YoY). The effect of exchange rate
fluctuations was a factor behind the decline in profit. However, profit before tax increased from 2,218
million JPY in the first quarter to 5,108 million JPY in the second quarter, thanks to growth that
exceeded the markets in the Financial Technology (FT) and Marketing Technology (MT) businesses and

an increase in the gain on valuation of the Incubation Technology (IT) business.

Digital Garage will celebrate its 25th anniversary in 2020. As a. company that creates contexts that % ﬁB
change and make the world better, we vigorously pursue R&D and business development through DG
Lab and Crypto Garage in he_x“c-generation technological domains, based on stable ‘growth in the

recuf'ring'-busine_ss (FT & MT'seg'ment)*and Long-term Incubation (LTl) business (Kakaku.com group).
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2019.38
(Bf1:F%A / JPY in Millions) FY19.3
1Q 2Q
IR 3k Revenue 8,548 9,677
UH—) S RIES#EMNSAEBINZE  Revenueinrecurringbusiness 5,323 5,722
BEREAMESICET BN e noperational 1,732 2,677
Z DD Otherincome 664 206
SRS Financeincome 104 125
BRI S B RERS acoounteotorssngequymetiod 725 946
EFE Expenses 5,1 54 5,671
55 E R 1 Cost of sales 2,463 2,629
RAHRO—HERR aamimstratve xponses 2582 2914
ZOthOER Otherexpenses 72 76
SRhER Finance costs 37 51
Fio | FiF 2% Profit before tax 3,394 4’006
Bt OmMBEEICRET LRI Profitattributable to owners of parent 3,113 2,612
ELGEE Profit 3,135 2,640
Z DD BIEFIZE Other comprehensive income 549 -109
Z DD BIEFEEZELU T Net changein fair value of equity
WEY SEMAED e A e 376 -265
NIEMEDZE other comprehensive income
WHASIEFIZR Comprehensive income 3,684 2,530
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2020.34 RIS RIEALE
FY20.3 YoY
2Q(R5t) 1Q 2Q 2Q(R3h) (%) (&%)
18,225 8,217 11,379| 19,596 +7.5 +1,371

11,045 6,138 6,718 12,856 +16.4 +1,810

4,409 459 3332| 3790 -14.0 618
870 817 422 1239 | +423 +368
229 1 16 17 -92.4 212

1,672 803 891 1,694 +1.4 +23

10,825 5,999 6,271| 12,270 +13.4 +1,445
5,092 2,740 2,976 5,716 +12.2 +624

5,497 2,951 3,138 6,089 +10.8 +592
149 78 86 164 +10.4 +15
87 230 71 301 3.4 & +214
7,400 2,218 5,108 7,326 -1.0 -74
5,725 1,624 3,647 5,271 -7.9 -454
5,775 1,617 3,623 5,240 -9.3 -5635
439 2,972 -1,184 1,787 4.1 & +1,348
110 3,107 -1,186 1,921 17.4 &5 +1,810

6,215 4,589 2,439 7,028 +13.1 +813
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FINANCIAL TECHNOLOGY SEGMENT
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Revenue rose 20% YoY, profit before tax marked 2.17 B JPY, +27% YoY, record-high earnings
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Transaction volume marked 1.2 T JPY, +21% YoY, and number of transaction surpassed 220 M, +20% YoY
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M T 2020%FE3H80 E2Mm3HE TFZE/\1 >~ FY20.3 Second Quarter Business Highlights
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MARKETING TECHNOLOGY SEGMENT
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Revenue marked 7.36 B JPY, +14% YoY, and profit before tax increased to 1.0 B JPY, +50% YoY
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Aiming to secure high profitability through selection and concentration of highly profitable cases
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18,690
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19.38 20.318 19.318 20.388 19.38 20.3#1 19.318 20.388
2Q(R5t) 2Q(R5t) 2Q(R3h) 2Q(R3h) 2Q(R5t) 2Q(R5t) 2Q(R5t) 2Q(R3h)
B sk B s—sum ave= B BREXE /RFOEM Z0ft
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Bz W axx/HR [ x3K/77Y

P FanzE



IT

INCUBATION TECHNOLOGY SEGMENT
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The balance of operational investment securities was 33.1 B JPY, up 24% from the end of FY19.3
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Increase in fair value mainly in the rapidly growing Asian region
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LONG-TERM INCUBATION SEGMENT

Bis AR IR E M IR 29 % W D24, 343

202038 HY FE2PH4H |3 /)\1 1 b FY20.3 Second Quarter Business Highlight;

AV J9—LA>Fan—23> - BIAV N

Mo 71727 2 LD F5 53 IR BEE R A A3

Profit before tax marked 2.43 B JPY, +29% YoY. Investment profit on equity method of Kakaku.com, Inc. remains robust
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"Kakaku.com”, "Tabelog” and "New Media" going well
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Digital Garage

Launches "Cloud Pay”, a merchant- presented mode multi-QR Code payment solution
Expansion of QR Cod /
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CRYPTO GARAGE Under the regulatory sandbox, continue POC in which domestic exchanges participate
Promoting globalization of commercial SETTLENET in the first half of 2020 and further promote P2P derivatives R&D
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E%p%%ﬁ Consolidated Performance (B4 J5HME / JPY in Millions)

BattOmEEICRET 2L

R L Profit before t
uyzﬁ evenue ﬁﬁmﬁ]*]ﬁ rott betore tax Profit attributable to owners of parent
35,687 13,424
25,503
19,506 8,376 7,326 6412 5.271
,,,,,,,,,,,, Oy
7,400 i
2018.3#8 2019.3#8 2020.38 2Q(R5h) 2018.358 2019.3#4 2020.3#1 2Q(R3h) 2018.3#8 2019.3#8 2020.38 2Q(R&h)
WERERS W 2Q(RE) WERERS W2Q(RE WEHEE H2Q(RE)
ngﬁ“E‘l‘ Total assets fﬁﬂ:ﬁé‘f Total equity
53,374
J
ueso0 147,259 47345
) I l i I
2018.3#%& 2019.3#k 2020.388 2Qk 2018.348K 2019.3#3%k 2020.3#1 2Qk
WEHR W 2QK L BELGES W 20K
. RV . v ) -
I AV RNBIFEE RIFIER Profit before tax by segments (&1:FAM / JPY in Millions)
FT MT IT LTI
3,174 1,856 6,880 4,378
2,809
3,621
i 2,426
2018.3# 201938 2020.3#1 2Q(R&h) 2018.34 2019.3# 2020.3#3 2Q(R&h) 2018.31 2019.38# 2020.3# 2Q(R5H) 201834 2019.381 2020.3#3 2Q(R5H)
MEARAE W 2Q(REh WEHAEE W 2Q(RED) WEAEE M2Q(RED) EEARAE W 2Q(RED)

*2020.3#2Q(REH LD FETIR R AT SBEEMTNSFTAE XY M EEELTHEDE T,
2019.3#12Q(R5t) £2020.382Q (R5H) DHYEIF AT XY MEBRORSICEIE MRLTEDET,



X Eﬁ%ﬂ%%ﬁf%g (E%"J) Consolidated statement of financial position

2019.3885% | 2020.382Q5k | HifAKLL FLRTHER/[EFE
HEAE Current assets 99,186 | 92,990 | -6,196
R RUORSAZY Cachand ents 48,154 | 36,665 |-11,489 #RRE FTEXESENEEARLELLOTINE
EREEROTOMOBE R0 T e 23254 | 21924 | -1330 FTSEgmEnaf
ERRABITEES Operational cwies 26,695 | 33,114 | +6419  FRBARVEELLEOAEMBETMED RN
IERENEE Non-current assets 47,704 | 54,269 | +6,565
Ohi Goodwil 6,575 7,689 +1,114  #H\ES
BOECRIMMBSNTNBIRE (Yomentaccoutted 19,139 20,584 +1,445  H5EBENBOBA
ZOMDERIEE Other financial assets 6,662 | 10,161 +3,499  FBIRE R LB OB
"EAT Total assets 146,890 | 147,259 +369
mENEE Current liabilities 52,420 45,981 -6,439
fEAR Borrowings 2211 3,140 +930
EEMBEROZOMDME e poyables 45799 | 38,679 7,119 FTEREIEHE(
FETRENELR Non-current liabilities 47,125 47,904 +779
HEROEAS Bondsandborrowings 35,959 | 34,469 -1,490
WILH LAl Deferred taxliabilties 4744 6,859 | +2,115 AMEHOFMESCHIBERBOE
afEast Total liabilities 99,545 | 93,885 | -5,659
a4a8 Total equity 47,345 | 53,374 | +6,029
BRUAOTEERBI DD Sommarcorpmront 46,609 | 52634 | +6,025
B Share capital 7504 7,547 +43
BEXFRE Capital surplus 4,235 4,431 +196
Sty Treasury shares -5,026 -5,012 +14
ZOMOEROWRESR e comeonents 1,303 3090 | +1787 REKLEOAEMETMEDEN (Z OO DIERZ)
FlsRlRe Retained earnings 38593 | 42578 | +3,985  MHIFIZODEGA
El iy Non-controlling interests 736 740 +4
aERUESAE g ey 146,890 | 147,259 +369

and equity
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FATAIRER U2 120,000,000% FRRMERE : 459,77 11&

RITERTUBE © 47.373,800% HREHE 7,893%
AHE (2019%9A30HK%E)
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