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Profit before tax for the first year of application of IFRS increased g , ' \
60% YoY to 13.4 B JPY, a record high !

TOpen Incubation toward 2020, AA0—H Y ICBIF R R ESFENRAI—RNUTH S 2EHRBLE bf:o?sb\bfé%f*%‘ﬁﬁ%
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Two years have passed since the launch of our Mid-term Plan, which is based on the slogan "Open Incubation
toward 2020." Operating results were also favorable, and we achieved a record-high profit before tax of 13.4B
JPY, up 60% YoY, in the fiscal year ending March 2019, the first year of adoption of the IFRS.

In the Financial Technology Segment (FT), transaction volume continued to be strong, rising 34% YoY to more
than 2.1T JPY, marking a record high for profits. In the Incubation Technology Segment (IT), the fair value valuation
(DG equity value) of investee companies increased significantly, and investment recovery also progressed steadily.

Next year, we will celebrate the 25th anniversary since the establishment of Digital Garage. Digital Garage was
founded as a company that tackles issues such as: how to create the "context" of the internet; how to link
marketing and technology, Japan and overseas, the present and future; and creating contexts that are useful to the % ﬁB
world. Digital Garage has been working on a "first-ever project in Japan" while continually driving the edge of Kaoru Hayashi
internet ecosystem. We are confident that the history of Digital Garage is the history of the internet in Japan. We AT 2
will continue to make the DG Lab as a field for proof of concept projects, accurately grasping the latest ¢
technological trends, and striving for the next stage.

Representative Director,
President Executive Officer
and Group CEO
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Revenue increased 40% YoY to 35.7B JPY, profit before tax increased
60% to 13.4 B JPY, and profit increased 52% to 9.8B JPY

Revenue in recurring business grew by 25% YoY, revenue in operational investment securities increased 6 times YoY
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U jj_ U Vﬁ‘ﬂ%%t\Bﬁgbéuyz}&/ Revenue in recurring business
EEREEMIASICBITDINE  Metiment socurtion
%@ﬂi’,@l&ﬁ& Other income
%Eﬁ”yz& Finance income
REICLBIRER I Sccountad Tor Lsing ety method
ﬁm Expenses
%.t}?ﬁﬂ Cost of sales
E&%%&O—ﬂgﬁigg gre]gigg;ﬁgii?set:zltive expenses
%@ﬂﬂ@%ﬁﬁ Other expenses
%Eﬁ%ﬁﬁ Finance costs

mg Iﬁﬁﬂﬁ Profit before tax

%E%*iwﬁﬁﬁ%‘:y%ﬁ?%ggﬂ*uﬁ Profit attributable to owners of parent
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Consolidated statements of income 201 8_3Eq 20] 9.3% ﬁﬁﬁﬁ%kb (%)

25,503 35,687 +39.9
18,141 22,713 +25.2
1,007 6,090 6.0 &
2,111 1,933 -8.4
764 117 -84.7
3,481 4,835 +38.9
17,127 22,264 +30.0
7,187 10,401 +44.7
9,095 11,296 +24.2
542 332 -38.8
303 235 -22.5
8,376 13,424 +60.3
6,412 9,771 +52.4

(BA1:BAMA / JPY in Millions)
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FINANCIAL TECHNOLOGY SEGMENT
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MARKETING TECHNOLOGY SEGMENT
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Revenue marked 6.7B JPY, + 13% YoV, profit before tax marked 3.2B JPY, +13% YoY

I E SRR R S IRl B E R E R E

Revenue is presented on a net basis, and profit before tax marked record-high
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67 er D

32um D

20,883 r 2D

REDRE RBEIRA R EVE
(B fEF) (B A1) (B {EM)
39,293
20,883 / 66.9
15,578 29,398 9.3

19.385 18.34A

B AREER - RFOEM Zoft

WA (R AE 1 e 38 % B D1 3THEP, B i Al i i Bl 25% I D 1441

Revenue marked 13.7B JPY, + 38% YoY, profit before tax decreased to 1.4B JPY, -25% YoY
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Advertising for financial and real estate fields was strong. Profit decreased due to upfront investment in new projects and personnel expansion
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INCUBATION TECHNOLOGY SEGMENT
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Increased fair value of investees. Profit before tax increased 5x YoY to 6.9B JPY
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LONG-TERM INCUBATION SEGMENT
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Profit before income taxes marked 4.4B JPY, +21% YoY. Investment profit on equity method of Kakaku.com, Inc remains robust
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Focus on incubating unlisted companies and aim to increase the value of investees

AoFaR—=yaVF o/ OAI—-2IXV I BRADKR LS
BEADERE BRROYHTIL—TROELEDEEICLZRES
DERBEZIT>THRDET,

2019F3AMICEVWTIF IRBHAIHAICLER$ 35 &£ %258,022
BABR.HEFMRIEAUHEED6,889FAAEKELHE
LExR U,

W EEHNSEAERARULIFRSICENL REEMIIS DA E
fEENRHAICEEARKIBICIEMUCEDREBEZFESIUE LT

LHE BIZEH (Y —RRT—Y)DSIPOXTIRIEVWAT—IYT
REBEEZYHR—IUTHEDFIN HHRE N SOBEHNED
TREREBDEUICBIEHmE W IR—MEFIZR(b T2 ETRESL
REOMEEKICEDTENDET,

Fle.o—R77t€5L—49—"7075LELTERIS0pen
Network LablZDEELTH N\AA T/ AY— - ANILRT 71BIERIC
BE ABERERY— Py TZMKELITOpen Network
Lab Resi-TechsZRUE LT,

80w&r (5D

TV FZRIR— 74V 7 (IR BEH~R—R)

69 m oD

70&m

pag P = = =
= . IS p . =
ERBARMAES%S 267 ‘ﬁ‘ REOBHEHF TR 2 droom  rvrBATFoRBESEAY
"'"' HULWA—YFILEEYT 1% Droom SAYR—UTYRTLAZR
%@ﬂi‘! WHILL FFE- 124t oK "Droom, =&
i=ES]
o,
8 .4 % NEW S S
e = Ay I =T TUNTIUY
Dronaic | ipansicnanne  GAMEL)  riormesmmconma
CREhhmTosroary  ELOSURE  gehommin—kyaien
IXERAI cBANTTZ {a * Game Closure ~ TZZHTMLSD T —LTZ vk
[B4] "Panair Cloud, 24t BKE] S — N5 R
NEW
MoNsTARL4E EREEOTI=7IREE @ H@BA—HZy o T— R
RETEZTO—/ULY—2 GrubMarket  {LUeX— 7y hTLAZT Sy
EV2y—FK  TTIYRTA—LTEAIIR, Grub Market ~ RN7A—LZEERS
[B%] ZEE BRE]
Sendo  ~NhFLDC2C-B2CHIFT— MY  smmBcsLT—5077
M')‘H o 7y N7L A ZTSendo) DEE, VT =3y ILyI VT BT

[NRFL]

Sen Do Technology RU'EFoAL vy kY —E 2% MX Technologies  5v/1) 43 3> %2t

2t [KE]

Accelerate R&D and commercialization of blockchain financial services
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Crypto Garage
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TOPICS

D 2019 3AHDERABERI S . EFMBHREEE (IFRS) ZEREH
- ~ FT/MTOIZERE R IR EFEDNIEMBEFMHZ & D#EY)C RIR ~
a Voluntary application of IFRS from the consolidated financial statements of fiscal year ending March 2019
Digital Garage Reflect the revenue structure of FT/MT and the fair value assessment of the investment business more appropriately
9 BAE#E IFRS IFRS
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Expansion into various categories derived from Japan's First Seed Accelerator Program Open Network Lab
Open Network Lab Started a business development program specializing in specialized fields and areas
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S ZEEBEDHEFS Financial Results

E{ﬁﬁ%ﬁ.ﬁ Consolidated Performance

(B EAME / JPY in Millions)

Hﬂ%ﬂ Revenue ﬁﬁﬁf]*”ﬁ Profit before tax

Bt OmEEICRET 2L

Profit attributable to owners of parent

60,169

13,424

9,248

7,574 7,619
5,830

1568 16.685 17.383* 18.3%7 | 1838 19.3# 1568 16.685 17.383* 18.3%7 | 1838 19.3#
BAE#E IFRS BAE#E IFRS

BEARET Total assets BAREET Total equity

146,890 47,345

43,199

119,545
108,791

91,695
4 )
86,50 77,335

1565 16.688 17388 18.343 | 1838 19.3#8

15689 16.688 17383 18.3#3 | 18.3#8 19.3#

9,771

6,412

5,165 5,165

15643 16.685 17389 18.3%5 | 18.3# 19.38#
BAE%E IFRS

BAE#E IFRS BAE%E IFRS
T A NS [FIFIER Profit before tax by segments (#42: 55 / JPY in Millions)
FT MT IT LTI
3,174 g R 4,378

1,396.1:429
2,539

1,966
1,758
1,335

1,3251,321

15688 16,64 17.349% 18341 | 18.347 19.34 15688 16645 17.349% 18343 | 18.347 19.343

BAE%E IFRS BAE%E IFRS BAE%E

%2017.388139 y BEARE DI FIRE Ui BiEZ T ilo

15688 16648 17.349" 18341 | 18.347 19.343

""" 3,621
3,176
| 3.0523 899

15688 16645 17.349* 18343 | 18.347 19.34

IFRS BAE#E IFRS



’:’ i@.fﬁﬁﬂ#ﬂ’lﬁ%%ﬁ% (E%"J) Consolidated statement of financial position

(8:FHM / JPY in Millions) 2018.3885% | 2019388 | AUSEKLL FIREHER /S

ENEE Current assets 78,776 | 99,186 | +20,410
RERVRESFASY S A alents 39,450 48,154 +8,704 ERHERTICLPESREE. AHEEV BARES
HEMHEROZOIOfTE e and vables 21,330 | 23254 | +1,924 FTSZEENE
EE AT O ecurities 16,745 26,695 +9,950 PR E RO R E £ A RO A FMETMEDEM
IERENERE Non-current assets 40,769 47,704 +6,935
DhA Goodwil 7,959 6,575 | A1,384 HRFEH IS RO RO RIE
s i INVestments accoun BOEREFIROBUA, B EFUNdR & LD
HPETREHMBSNTOBREA 1 trseauy metod 13915 | 19,139 | +5224 AT SRS >
ZOfOSRBEE Other financial assets 5,010 6,662 +1,652 RIS E RO EIS R O BT ETE
aEast Total assets 119,545 | 146,890 | +27,345
mEnEfE Current liabilities 48,044 52,420 +4,376
2N Borrowings 4,623 2211 | A2413 SR ERTICL I HEESEBARF IC— Y
EREBEROTOMOEE 0. 39,407 | 45799 | +6392 FTHEBEENR
El == Non-current liabilities 28,302 47,] 25 +1 8,822
HERUEAS Boncsandborounss 19,243 | 35959 | +16716 —| o iE L BREERTCSSEEREE
RIS BfE Deferred tax liabilties 2,754 4,744 +1,990 HifisEs OFHSICR R REOE
BESH Total liabilities 76,346 99,545 | +23,199
‘xast Total equity 43,199 | 47,345 | +4,146
BRUOPEEEISNS  Comdsotpmen 42717 | 46609 | +3892
; _ BE4RABUSOEM
‘s Share capital 7.465 7,504 +39 —
EAFRE Capital surplus 3,748 4235 +487
SR Treasury shares A26 | A5026 | A5000
ZOMDERDERESR el components 1575 1,303 A272 B AFRRON BRI 267/
ROEIZHEBIZ20% % L[E1522%% E A
TR RS Retained earnings 29,955 38,593 +8,638
S ATy 483 736 254 18.3% 19.3%
0 Non-controlling interests +
O, Total liabilities 1 6 % 22 %
BRERUTERAE 119,545 +27,345

and equity

146,890

< LB
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