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OPEN INCUBATION TOWARD 2020
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Marketing Technology Segment

Financial Technology Segment
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L Digital Garage Group

20193 HHH
F2MFHRE ) —
FTEITA%E%%3],DG LablRER(L 7T —XHFB{L. TOY I FI—vE

FT and IT were the earnings driver. The commercialization phase began in full swing in DG Lab, and established a JV for blockchain financial' services.

TOpen Incubation toward 2020, 2 AA0—AVICBIF-HRBAREHENRAY— ML TH S FREMAERDTFENEBUE Ul
ENTFESETEEDITFRAICHEB L. HE2MEARTARERIBERIBIIERZER I DI ENTEE U,

42T/ A=AV N (FT) TlRGRBFRREH,700EMAB L . EAFEHDIEEC/ WERF P A EBONEEH
KIBICHIERL ERE O3 FENIBEVTVET A Far—vayFo/A9—-EI AV KN IT) &, 7Y 7 TOEHBRZEHERFTENH
ENU KIEEREBDEV e —A N—T T2 I 70/09— I AV kM (MT) E. GO KB S — LS TH O R B BEERAM D5,
FHRTAI I M DETREFICEDEBEBRD I UL,
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One and a half years have passed since we launched our mid-term plan under the slogan "Open Incubation toward 2020." We
were able to achieve a significant increase in sales and profits in this first half of the fiscal year.

In the Financial Technology segment (FT), the transactions volume exceeded 970B JPY, and the volume of
non-EC/face-to-face settlements and public fund transactions in priority areas increased dramatically, resulting in continued
strong growth over the industry. In the Incubation Technology segment (IT), profits increased significantly due to the success
of the strategic sale of shares in Asia. Meanwhile, in the Marketing Technology segment (MT), profits declined due to a
reaction to the strong demand for large-scale games in the previous fiscal year, strategic personnel reinforcement, and
upfront investment in new projects.

In DG Lab, we have begun full-fledged efforts to commercialize our products. In the blockchain field, we established a JV % ﬁB
company, Crypto Garage, Inc. with Tokyo Tanshi Co., Ltd., to conduct R&D and commercialization of blockchain financial

services. Kaoru Hayashi

During the second quarter, we issued convertible bonds for a total of 25.0B JPY in funding and repurchased of our own
shares for 5.0B JPY. The DG Group will steadily advance its Open Incubation, grow FT/MT/IT/LTI, and cultivate new earnings
pillars for the next generation. and Group CEO

(2019$3ﬁgﬂ %2¥§H i*g[\*f%*f I\] [FY19.3 Second Quarter Financial Highlights]
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Net sales increased 16% YoY, and profit before income taxes increased 41% YoY to 4.9B JPY
B Operating profit jumped 24% YoY to 1.7B JPY. Extraordinary income of 1.5B JPY was recorded by the partial sale of shares held
M Issued convertible bonds totaling 25.0B JPY. Aim for further improvement of corporate value through growth investment,
improvement of capital efficiency, and strengthening of financial base.
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MARKETING TECHNOLOGY SEGMENT

e LRI RTE ML % D 11062 | E A 1R 20% B D 14451 & B AR

Net sales increased 9% YoY to 11.0B JPY, and operating profit increased 20% YoY to 1.4B JPY
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Face-to-face settlement and public financing sector payments contributed to the increase in transaction volume to 970B JPY
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Net sales increased 8% YoY to 18.7B JPY, and operating profit decreased 46% YoY to 0.6B JPY
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DGC became a consolidated subsidiary. In addition to the existing performance ads, strengthen the real estate business
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LONG-TERM INCUBATION SEGMENT
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INCUBATION TECHNOLOGY SEGMENT
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Profit before income taxes increased 11-fold YoY to 1.4B JPY due to the sale of shares related to investment in Asia

Bes IRl RTAE M I EE22% 8 D 1545, (BR) Crypto Garagei¥ .

Profit before income taxes increased 22% YoY to 1.5B JPY. Established Crypto Garage, Inc.
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Kakaku.com, Inc.'s results trended favorably, and segment income trended strongly

Expand investment in leading startups in Japan and overseas
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Launched "Open Network Lab Resi-Tech,” 952 906 3,039
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BEZR (ZEHY) consolidated Balance Sheet Summary

(Bf:J/AM / JPY in Millions)

2018.38#RK

2019.3
2Qx

RIEARLE
(&%)

TRENEPE Current assets 75,176 97,387 | +22,211
RES Cash and deposits 32,922 49415 | +16,493
£ED(EE Money held in trust 5,307 4,858 A449
ENES e e eceivable 7741 8,707 +965
B AT e ecurities 12,364 15052 | +2,688
KIRAS Receivables 16,889 19,442 | +2,553

EEEE Fixed assets 33,419 36,689 | +3,269
BEGMES Investment securities 16,552 19106 | +2,554

AEAE Total assets 108,596 134,128 | +25,532

mEN S Current liabilties 49,294 51,159 | +1,865
THFUROERS e e ayable 5,018 6,960 | +1,942
OHAEA S Short-term borrowing 4137 8,510 +4,373
moe Deposits 36,499 31,185 | A5313

ElE & Fixed liabilities 20,284 45821 | +25,536
S AT AV boncwinhare | 25245 | 425245
REMEAS Long-termborrowing 18,890 18,524 A366
BRI SEE Deferred tax liabilities 601 700 +98

aEaE Total liabilities 69,578 96,980 | +27,402

MEmE Net assets 39,017 37148 | A1,869
HREER Shareholders' equity 36,363 33,392 A2970

Bxe Common stock 7464 7,482 +17
BAFRS Capital surplus 3,104 3,109 +4
HERRS Retained earnings 25,819 27826 | +2,007
SRSy Treasury shares A26 | A5026 | A4999
ZOMOBERBREE o e e 1,440 2,296 +856
BMELTHEES Unrealized gains 339 980 +641
BfEMEES Liabilities / Net assets 108,596 134,128 | +25,532
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