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%‘ Digital Garage Group
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FYE March 2018 Second Quarter Financial Report Summary ~Progress of DG Lab and Open Incubation~
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Six months have passed since Digital Garage started the new Mid-term plan with the slogan
“Open Incubation toward 2020". Thanks to our shareholders support, we have been able to
achieve record-high sales in 2Q of FY18.

We have made steady progress in DG Lab. Several R&D projects for new businesses has had
promising development. We have finished developing a framework for cryptocurrency utilizing
blockchain while completing feasibility tests of regional digital currency. Fundraising in the DG
Lab Fund is on the right track, and we have started to make strategic investments in promising
blockchain, Al, and biotechnology startups.

Digital Garage will proactively work to demonstrate the effectiveness of various business
ideas developed by DG Lab. As part of this, we have established the Smart City Project Planning
Office to promote the development of cities and offices by implementing next-generation
technologies. Digital Garage will work together with various regions, beginning with Shibuya,
where DG Group's headquarters are located, and expanding to areas such as Fukuoka and
Sapporo to develop businesses that will contribute to the revitalization of local regions.

Digital Garage will make steady progress in its Open Incubation efforts through DG Lab. We
will drive the growth of MT/FT/IT/LTI and cultivate new pillars.

il

Kaoru Hayashi

RN Mt T 2V — 7 CEO

Representative Director,
President Executive Officer
and Group CEO
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YoY sales 28.7 B JPY +21%, operating income 1.4 B JPY +56%, and income before income taxes 3.4 B JPY - 26%

Strong MT/FT drove the business performance. Progress rate of FY18.3 forecast: Sales 49%, income before income taxes 44%
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MARKETING TECHNOLOGY SEGMENT
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Marked substantial increase in sales and profits: YoY sales +29%, income before income taxes +40%

BERBDOEIAY NEBEER ARL—TFT YT - Y—IVIE38%Ic L | SShieved record-high results.

Operating margin improved to 38%
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FINANCIAL TECHNOLOGY SEGMENT
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Transaction volume surpassed 700 B JPY and continued growth exceeding EC market
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cryptocurrency exchange settlement have expanded
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INCUBATION TECHNOLOGY SEGMENT
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LONG-TERM INCUBATION SEGMENT

IT LTI

DG Life Designtlz i - ZfLL, HRIIA ¥ F ax— a Rl 2 i3

DG Life Design, Inc. has become a consolidated subsidiary. LTI established mid-long incubation structure
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Continuing active investment. New CIlO appointed to strengthen investment in US/Asia

BREBHREEDI O—/VILEZDE | Accelerating globalization of investment development business

1.26m D 131&m" 12"

HAIALEDEREFBHERIICHER | Investment profit on equity method of Kakaku.com, Inc. remains robust
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EEFEZERE DHEFE Consolidated Results (&4:FF / JPY in Millions)
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BER () Consolidated Balance Sheet Summary

(Bfz:EAM / JPY in Millions) 2017.38K 22&3'53 ﬁﬁ(ng
RENE Current assets 59,624 65,707 | +6,082
HIEE Cash and deposits 23,029 24732 +1,702
RINAE Receivables 15,422 17,728 | +2,306
EHEDES Money held in trust 2,264 3,342 | +1,077
EER AT o securities 11,856 | 13,021 | +1,164
BEE&E Fixed assets 32,061 32,289 +227
‘ER/MIS Investment securities 18,357 15,216 -3,141
DNk Goodwill 5,411 8,160 | +2,749
BEEAG Total assets 91,686 97,997 +6,310
ik h=L Current liabilities 38,815 42158 | +3,343
EhE Deposits 25,127 26,004 +876
EHREAR Short-term borrowing 6,937 8,923 | +1,986
EE&E Fixed liabilities 18,499 19,633 +1,133
REBABAS Long-term borrowing 17,207 18,614 | +1,406
afEast Total liabilities 57,315 61,792 | +4,476
HEE Net assets 34,371 36,205 | +1,833
KEER Shareholders’ equity 31,633 33418 | +1,784
BEAE Common stock 7437 7,440 +3
BEXRIRE Capital surplus 2,946 3,153 +207
MERIRE Retained earnings 21,300 22,850 | +1,549
ZOMDIERBREE Loomrohensie meome 1,956 1,797 ~159
BMESTEZES  onee 644 489 -154
afE-MEEAG Liabilities / Net assets 91,686 97,997 | +6,310
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